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INSURANCE POWERS EXPOSED IN WAR ON STATE FUND

(CFLNL)SAN FRANCISCO.--Big Business press attacks on the State
Compensation Insurance Fund were answered in full this week by Joseph
J. Gallagher, manager of the Fund, who charged that similar complaints
have been made by insurance companies ever since the Workmen's Compen-
sation Act was adopted in 191l.

Insurance agents and brokers recently opened a public war on
the State Fund, accusing 1ts officials of responsibility for "mislead-
ing statements" and other "unfair practices" in the solicitation of
workmen' s compensation insurance.

Under the provisions of the Workmen's Compensation Act, employ-
ers may insure their workers against industrial accidents through pri-
vate insurance companies or the State Fund operated by the State of
California.

The agent and broker agitation reached a climax early this
month when Gallagher was advised that the Assembly Committee on Fi-
nance and Insurance has scheduled a series of hearings on compensation
insurance practices.

Gallagher has informed the committee that the Fund welcomes
any such 1lnvestigation.

In answering the criticism, Gallagher stated: "Whiie the Fund
is the largest workmen's compensation insurance carrier in California,
it does not domlnate the industry since it wrltes about 25% of pre-
miums in this field, including its premiums from public agencies.

"The Fund writes approximately $25,000,000 in insurance pre-

miums annually, most of this representing renewal and 'over the
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counter' business, and 1t solicits new business through a salaried
staff of civil service men."

The 'und manager declared that the present campalgn against
the Fund is not actually concerned with its competitive practices,
but 1s e flank attack which has as its primery purpose the distribu-
tion ariong agents and brokers of commissions on $25,000,000 of pres-
miums received annually by the Fund. These commissions, or their
equivalent, are now refunded to its insured employers.

Gallagher sald the law provides that the Fund chall be operated
as a mutual insurance carrier, required to return to 1ts policvholders
all prolits resulting from its operation.

He further held that "because other carriers spend from 173%
to 0% or more of their premiums on overhead costs, the State Fund is
criticized because, in spending less than 15% for administration ex-
pense, including taxes, 1t returns all savings to its policyholders."

Since 191k, the refunds paid by the Fund have saved California
employers morse than $85,000,000. Gallagher asserted that insurance
forces object to the return of‘these excess premiums to its policy-
holders.

The drlve on the State Fund follows by less than a year the
insurance lobby rald on the disabllity insurance law during the 1949
session of the Califorinla leglslature.

- 00o0 -
THREE STRIKES -~ HE'S 0OUT!

(CFLITL)SAN FRANCISCO.--The new Washington lobbyist for the
kmerlcen Medical Assoclation 1s a man well prepared to carry the
reactionary load of the Al

He's none other than William D. McAdams, who for four years
wes chief of Senator Taft's "public relations" staff. McAdams served
in that role untll Taft's campaign to win the GOP presidential nomina-
tlon flopped in 1918.

During the past year McAdams was the $15,000 a year Washington

lobbyist for the Natlonal Dry Good Assoclation. Now he's on the
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payro.l of ihitalrsr & Baxter, the nigh~powerod nublicity firm, which
hes beern conducting the AMA's multi-million dollar propaganda drive
egainst hcealth iusurance legisistion.

In his new job, he gets {1,100 a year, "plus expenses,"
eccording to his registratlion statsment filed under terms of the
federal law regulating lobbylate.

- 00 o -~
U. S. CHAMBER WMIXES SIGNALS -~ RUNS WRONG WAYL

(CFLIT. )SAN FRANGCISCO.-~The January issue of "Economlc Intslli-
gence." house organ of the United States Chamber of Commerce, carries
en Indictment of President Truman's 3tate of the Union message.

This hardly qualifies as news, for the U. S. Chamber, liks the
Netlorel Assoelation of Manufecturers, has historically opposed all
Tibeval thought and action by government.

However, adjolning the page one reprimand of the President for
Lis "benisn outlook" 1s a delightful Chamber story justifying the
Trovruar optinism,

Thie "strictly business" article reports that "the latest
figures from the Department of Commerce show thet during the filve-
year perlod, 194L-1948, a total of more bthan 2,272,000 new businesses
were put into operation in the United States.”

"During this same period," the arficle continues, "alLout
1,300,000 tusiness firms were discontinued. The great bulk of these
sinply cicred up, because of the death or retirement of provrietors,
dissolutlon of partnerships, and so on. Probably not more than five
thovsand of them were beankrupt, judging from the Dun and Bradstreet

S

tallure 7igures."
What does "Economlc Intelligence" think of this? The conclu-
gion cghould be shown every Tory screaming aboutr the perils of our

e AT £ . - ) .
"gelfare u.t-&t@,

for the Chamber sheet proclaims:
"Tre result of these trends has been a net increass of more
then a million In the total business population. It 1s apperent that

it ie possible to start a new business enterprise; in fact, wlth half
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a million new firms coming on the scene every year, it must be fairly

easy."

Mr. Truman said all this in his "State of the Union" message,
but that!s another story. "Economic Intelligence'" -~ 1t's wonderful.
- 00 o -

LESS THAN SEVEN PER CENT OF TRUMAN BUDGET
DIRECTED TO U. S. WELFARE COSTS

(CFLNL)SAN FRANCISCO.--The League Reporter, official organ of

Labor's League for Political Education, this week published a reveal-

ing survey of the 1950 budget as presented to Congress by President

Truman.

Facts of the budgetary program completely nullify the reaction-

ary charge that current welfare expenses will bankrupt the nation.

ley points of the Truman budget fcllow:
(1) wMost of the budget goes to pay for the past wars and to

prevent future ones. Seventy-one per cent -~ or $30 billicn -- of
President T;uman's proposed $Li2.04 billion budget for the 1951 fiscal
vear ls for international and veterans' programs, national defense and
interest on the public dsbt.

(2) Only 29 per cent -- or $12.5 billion -~ will be spent for
such things as soclal security, health, educatlon, farm programs and
aids for businessmen.

(3) In 1939, 29 per cent of the budget went for international
affairs, national defense, and so forth. And 71 per cent was for

domestic programs. Today, the situation is exactly reversed: 71 per

cent Tor the cost of past wars and the preventlion of future ones, only
29 per cent for domestic activitiles. |

(L) During the next fiscal year, only $2.2 billlon -- sbout
6.1y per cent of the budget -- will be spent for social welfare, health
erd security. Four hundred million dollars -- just one per cent of

the budget -- will go for education and general research. About $1.3

billion -- 5.1 per cent of the budget -~ is for housing and community
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development. Around %$2.2 billion -~ or 5.2 per cent -~ is for agri-
culture.

(5) The $5.1 billion deficit in the budget resulted from the
r;ch man's tax reduction bill enacted by the 80th Congress. That was
the law which gave thousands of dollars in tax relief to the rich and
threw e Iew pennies to workers. Secondly, the President will soon

present 2 tax adjustment program to take care of at least some of that

- 00 o0 ~
WORKERS STRONG FOR UNIONS -- VOTE SEOWS
{CFLNL)SAN FRANCISCO.~~This may be bad news for labor-hating
emplovers, but workers are still chilly toward the idea of “emancipa-
ting'" themseives from unions, despite all the oppertunities providsd

~

them for dolng so under the Talt-Hartley Act.
L revort issued this wesk by the National Labor Relations Board
chowed that In December, just as in previous months, workers voted for

"union shop" protection in 95 per cent of the Lli3 elections held on

that iss

o

€.
Also, 1in straight collective bargaining elections, mostly
among workers hitherto unorganized, over 78.5 per cent of ths 33,057
votes casgt in h09 polls favored repressntation by trads unions.
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SUPPORT LABOR EXTENSION BILL!

(CFLNL)SAN FPRaANCIGCO.--C. J. Haggerty, secretary of tne Calif-
ornia State Federatlion of Labor, this week urged AFL unions to remind
thelr Congressmen of the need for a Labor Extenslon Service.

The Extension Service blll, which has already passed the
Senate Labor and Public Welfare Committee, would provide for labor
ecucatlcn schools sponsored by the federal government in the menner
of agricultural extenslon services now in effect.
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