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T—/E LABOR CHARACTER of the 1993 state legislative session
largely centered on California’s Workers’ Compensation Law and
its place in the lives of the state’s 15 and a half million workers.

In a year marked by national assaults on state compensation
laws by massed employer lobbies, California labor emerged
with historic advantages for workers.

There was the 45 percent increase in dollar benefits over a
three year period; abolition of the insurance industry’s minimum
rate law which had meant higher employer costs and inferior
worker benefits; elimination of physicians’ rights to refer injury
benefit evaluation to medical clinics in which they held eco-
nomic interests.

Labor negotiations of the issues began with employers late in
1992 and resulted in a relationship free of the rancor that
marked bargaining experiences across the country. Both houses
of the California legislature voted overwhelmingly for the ulti-
mate accord which was signed by Governor Wilson.

Our basic legislative dilemma is that through the past 12
years, the State Capitol has been ruled by a Democratic legisla-
ture and a Republican Governor.

In his role as Governor, Pete Wilson signed 23 AFL-CIO- sup-
ported bills into law and vetoed 12 in the 1993 session.

In the absence of a two-thirds majority, the Democrats cannot
override vetoes without Republican votes.

The division of authority is reflected in the failure to resolve the
suffocating budget crises that are transferred from year to year
in half-solved, half-deceptive form.

Until the executive and legislative branches raise required
revenue from those who have the ability to pay, the banks, cor-
porations and the wealthy, California will remain a debtor state.
A state heir to the agonies that accompany the mal-distribution
of wealth and property. The resultant social and educational fail-
ings are destroying California’s future.

The following pages detail the story of the 1993 session in
terms of worker interests.

Fraternally yours,

T Soreisor

John F. Henning
Executive Secretary-Treasurer
California Labor Federation, AFL-CIO
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Federation-Supported
Bills Enacted

CIVIL RIGHTS

1. AJR 1 (Speier) memorializes the President and Congress of
the United States to propose the adoption of the Equal Rights
Amendment to the U.S. Constitution.

2. AJR 3 (McDonald) memorializes the President and Congress
of the United States to extend statehood to Washington, D.C.

DISABILITY INSURANCE

3. SB 4 (Johnston) restores the Disability Fund to solvency and
boosts the maximum weekly disability insurance benefit to $336
after the governor’s administrative action earlier in the year
reduced the maximum benefit to $266 in order to stave off
bankruptcy.

HEALTH

4. AB 478 (B. Friedman) levies a new tax of two cents per
pack on cigarettes for research into the cause and treatment of
breast cancer.

HEALTH CARE

5. AB 919 (Speier) makes it a misdemeanor for a doctor to
refer patients to clinics, laboratories, diagnostic facilities or other
services in which the doctor has a financidl interest.

6. SJIR 3 (Petris) urges the President and Congress of the United
States to develop proposals for universal health care.

HOUSING

7. AB 214 (W. Brown) requires the California Housing Loan
Insurance Fund to insure loans made to owners of rental housing or
residences, and to insure bonds issued by governmental agencies
for the purpose of financing loans for low and moderate income
families.

8. AB 215 (W. Brown) requires that all monies appropriated to
the California Housing Loan Insurance Fund is available to first-
time home buyers so that residential mortgage financing will be
available to low and moderate income families.
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9. SCA 9 (Roberti) places before the voters in 1994 a measure
which provides a renter’s tax credit of $120 for married couples,
heads of household and surviving spouses, and $60 for other per-
sons filing a state income tax return beginning January 1, 1995.

JOB PROTECTIONS

10. AB 2222 (Lee) creates the California Defense Conversion
Council, establishing a “one stop” information clearing house for
communities seeking federal funds for conversion of military bases
to civilian use.

11. SB 268 (Roberti) establishes the defense conversion match-
ing grant program that will ensure California’s participation in
programs to replace defense production with peacetime
employment.

12. SB 458 (Hart) establishes the California Defense Conver-
sion Act of 1993 and creates the California Defense Conversion
Council to assist industries and workers in making a successful
transition from a defense dependent economy to a peacetime
economy.

JOB TRAINING

13. SB 96 (Johnston) extends the Employment Training Panel
sunset date to January 1, 1977.

LABOR EDUCATION

14. ACR 67 (Margolin) commemorates labor studies programs
at various universities and colleges for their unique contribution to
California’s economy.

SAFETY AND HEALTH

15. AB 383 (Lee) requires Cal-OSHA to set safety and training
standards to protect construction workers against lead poisoning.

16. AB 395 (Hannigan) requires Cal-OSHA to develop injury
and illness training programs for use by contractors in high-hazard
industries who are statutorily required to have such programs in
place.

17. SB 193 (Marks) makes it illegal for employers to post
fraudulent CAL-OSHA inspection notices.
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WORKER PROTECTIONS

18. AB 417 (Klehs) permits the Labor Commissioner to seize
tax refunds, or even lottery winnings, in order to award back wages
owed to workers by an employer against whom a judgment has
been levied.

19. AB 675 (Moore) provides that the definition of “harassment
because of sex” under the Fair Employment and Housing Act
includes, but is not limited to, sexual harassment, gender harass-
ment, and harassment based on pregnancy.

20. AB 1460 (Moore) brings the California family leave bill
into conformity with provisions of the federal family leave act.

21. SB 487 (Mello) revises the conditions for enjoining the
breach of a contract for personal services.

WORKERS’ COMPENSATION

22. AB 110 (Peace) embraces most of the basic changes in the
workers’ compensation reform package of 6 bills, including health
and safety improvements; a 7 percent reduction in insurance rates;
changes in the provision of medical treatment, medical legal eval-
uations, and vocational rehabilitation and major benefit increases.

The 45 percent increase in maximum weekly temporary disability
benefits over three years rates among the greatest advances in the
history of state law.

Temporary disability and permanent total disability maximum
benefits will increase from $336 to $406 per week on July 1, 1994;
to $448 on July 1, 1995, and to $490 on July 1, 1996.

Progressively increased benefits for permanent partial disabilities
over the next three years will range from $140 to $230 per week
depending upon the degree of disability.

Maximum weekly life pension benefits for injuries rated between
70 and 99.75 percent will increase in steps from $64 to $153.58 per
week by July 1, 1996.

Also by July 1, 1996, death benefits for workers with a single
dependent will increase by annual increments to $125,000; with two
dependents, to $145,000; and with three dependents, to $160,000.

Other workers’ compensation bills enacted as a part of the
reform package not only meant millions of dollars in new benefits,
but elimination of the minimum rate insurance law which meant
guaranteed benefits for the insurance industry at the expense of
workers.

The minimum rate repeal had been sought by labor for a half
century.
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23. SB 983 (Greene) commits negotiations in the construction
“industry over certain aspects of workers'’ compensation where there
is an ongoing collective bargaining relationship.

Federation-Supported
Bills Vetoed

CHILD CARE

1. AB 730 (Alpert) would have strengthened health and safety "
requirements for certain child care providers.

2. SB 700 (Torres) would have allowed child care providers to
better utilize limited funding and would have required that the child
care contractor is responsible for the costs of providing services to
children not subsidized by the state.

CIVIL RIGHTS

3. SB 946 (Watson) would have added volunteers to the list of
persons protected against sexual harassment under the Fair
Employment and Housing Act.

CONSUMER PROTECTION

4. AB 272 (Areias) would have prohibited an investigative
consumer reporting agency from including information about bank-
ruptcies more than 10 years old, and would have prohibited
inquiries by an employer or landlord that would constitute unlawful
discrimination in connection with employment or housing.

HOLIDAY

5. SB 1253 (Torres) would have included March 31 as a state
public holiday in honor of the late Cesar Chavez.

JOB CREATION

6. AB 1497 (Peace) would have given preference to California
companies bidding on public works projects and would have
required at least 50 percent of all workers on a project to be resi-
dents of the state.

JOB PRESERVATION

7. AB 1658 (Napolitano) would have required local Califor-
nia phone companies to employ Californians to provide basic
services.
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8. SB 258 (Marks) would have required public agencies to give
preference in their purchases to goods manufactured in California
and the United States when economically feasible.

9. SB 474 (Mello) would have required public agencies to pur-
chase California grown or processed food when economically
feasible.

SOCIAL INSURANCE

10. SB 78 (Johnston) would have enabled California to take
advantage of a federal program extending unemployment benefits
for jobless workers whose entitlements had been exhausted.

11. SB 150 (Roberti) would have increased the maximum
weekly unemployment insurance benefit from $230 to $245.

12. AB 2271 (Martinez) would have prohibited a telephone
company from eavesdropping on or documenting an employee’s
conversation, in any way.

Federation-Opposed
Bill Enacted

IMMIGRATION

1. SB 733 (Russell) requires any organization providing job
placement or training to verify the immigration status of any person
seeking such services.

Federation-Opposed
Bills Defeated

CHILD CARE

1. AB 874 (Knight) would have eliminated the Commission on
the Status of Women and repealed all provisions relating to the
Commission.

CIVIL RIGHTS

2. SB 1248 (Calderon) would have banned picket lines outside
the homes of employers.
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PUBLIC EMPLOYEES

3. AB 459 (Haynes) would have imposed “right-to-work” pro-
visions on state and local employees.

WORKER PROTECTIONS

4. SB 1007 (Leonard) would have exempted business con-
struction or expansion from regulations that apply to the Los
Angeles Superzone.

5. SCA 26 (Wright) would have eliminated historic eight hour
day protections for workers on public works’projects.
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2. Resigned August 15.
3. Oath of Office May 3.
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3. Deceased March 19.
4. Resigned June 15.
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